REQUEST FOR NEW UNIFORM STANDARDS OR CHANGES TO
UNIFORM STANDARDS

NAME OF PERSON REQUESTING CHANGE: Karen Givens
AFFILIATION: Compact Office

CONTACT EMAIL: kgivens@insurancecompact.org

CONTACT PHONE NUMBER: (402) 620-4142
REQUEST IS FOR: New Standard

DETAILED DESCRIPTION OF THE REQUEST, INCLUDING THE SCOPE IF A NEW UNIFORM STANDARD, AND IF
APPROPRIATE ALSO INCLUDE PROPOSED LANGUAGE CONSIDERATION: Develop a new standard for

review of bonus benefits associated with individual adjustable life insurance policies.
The Compact currently reviews these types of benefits pursuant to the specifications
page standard provision "(5) Any limitations on the crediting of additional interest on a
portion of the account value shall be described." and the nonforefeiture provision "(5) In
any policy under which additional amounts may be credited, the policy shall state that
additional amounts are nonforfeitable after crediting except indirectly due to surrender
charges made. The policy shall state that additional amounts, if any, will be credited no
less frequently than annually."

The individual annuity bonus standards can be used as a starting point in drafting
these new standards.

DETAILED EXPLANATION OF THE REASON FOR THE REQUEST. IF A NEW UNIFORM STANDARD, PLEASE
PROVIDE SUPPORT THAT THIS TYPE OF PRODUCT HAS BEEN FILED AND APPROVED IN COMPACTING



STATES. IF AN AMENDMENT TO AN EXISTING UNIFORM STANDARDS, PLEASE PROVIDE SUPPORT FOR HOW
GIRCUMSTANGES OR UNDERLYING ASSUMPTIONS (WHETHER IN REGULATION, IN THE MARKETPLACE OR

OTHERWISE) HAVE CHANGED: In order to be consistent in review approach of these similar

benefits across product lines, a new standard similar to the existing bonus standard
available on the individual annuity product is recommended for development.

IS THIS CHANGE CURRENTLY ACCEPTED IN COMPACT STATES? Unknown
WOULD THIS CHANGE CONFLICT WITH ANY NAIC MODEL LAWS OR REGULATIONS? Unknown



